Forest Stewardship and Sustainability

Apollo Forest Products (Apollo) has been in operation in Fort St. James since 1969. Through ownership, Apollo is associated with the following Forest Companies;
Lakeland Mills and Winton Global both in Prince George, and L&M Lumber in Vanderhoof. In addition, Apollo is a partner with the Nak’azdli First Nation in Tl'oh
Forest Products Ltd — the joint venture valued added processing facility located on the Nak’azdli Reserve. The Forest Licence for Ta Da Chun Timber is connected to
this facility. On behalf of these forest companies, Apollo manages all woodlands related activities taking place within the Fort St. James Forest District.

The one constant in the forest industry is change. The legislative framework guiding forest management in
BC has recently changed from the Forest Practices Code (the code) to the Forest and Range Practices Act
(FRPA). The Forest Stewardship Plan (FSP) directed under FRPA replaces the heavily prescriptive Forest
Development Plan previously required under the code. The FSP is a five-year plan that specifies results
(outcomes) or strategies (practices) with respect to ensuring forest operations are consistent with objectives
set by government.

Although the operating areas for Apollo and Ta Da Chun Timber are solely contained within the Fort St.
James Forest District, this FSP also includes the various operating areas in the Prince George and
Vanderhoof Forest Districts that are applicable to Lakeland Mills, Winton Global, and L&M Lumber. On
September 2, 2005 our plan was approved making it the first multi-Forest District and multi-Forest Licensee
FSP in the Province.

Further to the legislative commitments made in our FSP, Apollo has demonstrated a commitment to
responsible environmental stewardship, as well as Sustainable Forest Management (SFM). Apollo’s
Environmental Management System (EMS) provides a link between responsible environmental stewardship
and operational forest practices. Apollo’'s EMS has been certified since 2002 to meet or exceed the
requirements of the International Standards Association (ISO) 14001 standard for environmental
management.

Complimentary to our ISO certification is Apollo’'s commitment to SFM. The Fort St. James SFM Public
Advisory Group (PAG) has been working diligently over the past year helping participating forest companies
find a balance between the often conflicting environmental, economic, and social aspects of forest
management. Each participating forest company can utilize the recently completed SFM plan for
certification to Canadian Standards Association (CSA) SFM Z809-02 standard. In January 2006, Apollo will
be audited for compliance to this CSA standard based on the requirements detailed in the current Fort St.
James SFM plan.

If you would like to know more about Apollo’s Forest Stewardship Plan, Certification programs, or our forest practices, either call 996-8297 and ask for one of the
woodlands staff or drop in for a visit — the coffee is always on.




